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A border shutdown, as proposed by the Trump administration, is an ill-conceived approach to address 
immigration policy. Whether it is a complete or partial shutdown, taking this unnecessary step would 
severely impact our national and small business economies. Below are quick facts on what is at stake for our 
small businesses and entrepreneurs if we take this unprecedented step.

Impedes the growth of small businesses and the national economy
1.	 Closing the southern border would cause a widespread economic disaster for American exports, 	
	 putting at stake a daily estimated $1.7 billion in bilateral commerce with Mexico.
2.	 As one of our largest markets for small business exports, shutting off trade exports with 			 
	 Mexico would be catastrophic for our small business economy. In 2016, U.S. businesses with fewer 	
	 than 500 employees registered export sales to Mexico totaling over $76 billion. Most companies 
	 are exporting to a single market. 
3.	 Closures along the border would alter and impede existing supply chain structures, particularly		
	 in the manufacturing sector that relies on American workers and small firms.
4.	 Small employers located near the border face declining revenues just with the threat of a border 	
	 shutdown. 

	

https://www.nytimes.com/2019/04/01/us/politics/trump-border-closing-economy.html
http://www.mepsupplychain.org/wp-content/uploads/2015/03/supply_chain_innovation_report_final.pdf
https://www.trade.gov/mas/ian/build/groups/public/@tg_ian/documents/webcontent/tg_ian_005538.pdf
http://view.mema.org/?qs=3edacd758b55bd9a464f182f775f1b3a0d4fd2c7277ee5ca41bb81cbe82b3877cdfd5e0aca9ed22e2add3170ac9ba2c8431d4dcb618614f135fb136e6685549d93f5458af3c7df94f887459ec25b1a05
http://www.mepsupplychain.org/wp-content/uploads/2015/03/supply_chain_innovation_report_final.pdf
https://www.upi.com/Threat-to-close-border-puts-El-Paso-on-edge/8631554234827/


Punishes America’s small farmers
1.	 Mexico is a top destination for many goods, including those sold by small businesses. For instance, 	
	 small firms represent about 60 percent of agricultural exports abroad.
2.	 Small family farms, which comprise approximately 90 percent of all farms in the U.S., would feel the 	
	 additional burden of closures. Already, farmers are disproportionately feeling the cost of retaliatory 	
	 tariffs in place by Mexico
3.	 American dairy farmers and pork producers would be especially harmed. Sixty-nine percent of 
	 agricul	tural products, like pork and dairy, travel through the southern border via ground 
	 transportation.   
4.	 Shutting off the border would immediately increase prices on food at the consumer and wholesale 	
	 level, dealing a crippling blow to small restaurants operating on thin margins

Dims the nation’s entrepreneurial dream
1.	 American entrepreneurship and innovation will suffer, as the small business economy relies on 
	 immigration’s entrepreneurial spirit. At a time of declining firm creation, immigrants are starting 
	 businesses at higher rates than non-immigrants
2.	 Hispanic immigrant businesses that traditionally have higher levels of exports would be impeded in 	
	 their ability to help their local communities thrive. 
3.	 First-generation immigrants create approximately 25 percent of all new firms in the U.S., but in some 	
	 states like California and New York that figure exceeds 40 percent. Closing the border removes them 	
	 from our economy and results in fewer jobs and innovative ideas.
4.	 Shutting the border punishes American innovation, particularly among high-growth small firms. 
	 Immigrant-owned businesses are more likely to file for patents, providing a competitive advance 	
	 on the world stage.

https://www.export.gov/article?id=Mexico-Market-Overview
https://www.farmprogress.com/family-farms-producing-85-percent-us-agriculture
https://www.bloomberg.com/news/articles/2019-04-03/trump-mexico-border-closing-would-halt-auto-assembly-hit-farms
https://www.bloomberg.com/news/articles/2019-04-03/trump-mexico-border-closing-would-halt-auto-assembly-hit-farms
https://www.sba.gov/sites/default/files/rs396tot.pdf
https://www.sba.gov/sites/default/files/rs396tot.pdf
https://www.hbs.edu/faculty/Publication%20Files/18-098_9b1e3790-0e0f-45e4-90da-9d516983b304.pdf
https://www.hbs.edu/faculty/Publication%20Files/18-098_9b1e3790-0e0f-45e4-90da-9d516983b304.pdf

