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Enacting
Legislation

Despite much enthusiasm and ambition and a statement saying
that “no administration has accomplished more in the first 90
days,” President Trump has failed to enact any major legislation
during his first 100 days.? Even his own Press Secretary was
unable to name a single legislative success.?

President Trump has relied primarily on executive orders to fulfill
campaign promises, which does nothing to help lower taxes for
small employers, create more jobs, and provide the assistance
small business owners need to succeed.

President Trump has relied on the rarely used Congressional
Review Act to rollback numerous rules protecting the environment
and employees.

Repeal and
Replace the
Affordable Care
Act

The Trump Administration failed in their attempt to repeal the
Affordable Care Act and provide “insurance for everybody” that
“the government’s gonna pay for.”

Despite voting 62 times to repeal the ACA, President Trump could
not gain support for the American Health Care Act. That bill would
have exacerbated the rising cost of health care, cut taxes for the
wealthy, skyrocket the rate of uninsured Americans, and leave
many small businesses and their employees devastated by roll
backs of basic health reforms.

If the President really wanted to help small businesses, he would
build on the ACA and not work to repeal it. Nevertheless, small
business owners face continued uncertainty as the Trump
Administration continues its efforts to repeal the ACA.

Reducing
Regulations

President Trump has relied on the rarely used Congressional
Review Act to rollback numerous rules protecting the environment
and employees.

The Trump Administration is relying on a “two-for-one” executive
order that mandates federal agencies to repeal two regulations for
every new one issued. This irrational action forces agencies to
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look at costs but not benefits regulations have on many small
employers. Many regulations exist to protect the public and small
business thrive.

Regulations should be made in a sensible and thoughtful way
taking into consideration the compliance and cost burdens to
small employers. President Trump has failed in his approach by
creating more red tape and regulatory uncertainty for small
businesses.

Trade

President Trump made numerous trade promises that could affect
the health of small business importers and exporters. He stated
he would renegotiate the North American Free Trade Agreement
(NAFTA) to benefit American employers and workers. But, what
has he done on trade? Nothing.

President Trump also stated that “on day one of a Trump
Administration, the U.S. Treasury will designate China a currency
manipulator.”® But, just days before his 100 day mark and after a
visit from Chinese President Xi Jinping, he stated “they’re not
currency manipulators.”” By turning his back on this promise, one
he was so adamant about, small businesses cannot count on him
keeping his word.

Immigration

If there is one area the Trump Administration has kept promises, it
is on immigration. Unfortunately, many of his actions are having
devastating effects in the small business community. From
executive orders implementing immigration bans and modifying
visa programs to building a wall on the Mexican border and
deporting immigrants, small companies have much to lose.

A crackdown on immigrants has directly affected an array of
industries that historically have relied on the labor pool of an
estimated 8.1 million undocumented immigrants who work in the
U.S. These raids have even led small, rural health care providers
to cut their staff by up to 30% because they have lost patients.®

Not only, has his actions affected employers hiring immigrants, it
has also harmed businesses in the hospitality and tourism
industries that now expect 4.3 million fewer foreign visitors,
resulting in a loss of $7.4 billion in revenue.® Most importantly, the
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bans ignore the contributions of immigrant entrepreneurs who
start more than 25% of all new businesses.1°

Mr. Trump’s statements surrounding his “Hire American” initiative
has declared war on the H-1B visa program, which could greatly
harm small firms utilizing foreign workers. In a meeting with the
heads of Silicon Valley’s biggest tech companies,* Trump
suggested he might increase the application fees to discourage
businesses from bulk filing. Doing so would knock out small firms
and startups that cannot afford to pay more for H-1B employees.

Federal
Government

President Trump promised to institute and federal hiring freeze
and slash the budget of many Federal agencies. While he has
made some progress by signing a memorandum to freeze federal
hiring, he has not yet released his full budget. Nevertheless, these
actions are an attack on small employers.

The early budget proposal included a 5% decrease to the Small
Business Administration’s budget and stated that programs will be
eliminated. Such reductions will lead to fewer resources for small
companies and entrepreneurs by limiting access to capital,
contract assistance, and business training and mentoring.
Additionally, cuts to other Federal agencies also harms small
firms as there will be fewer government contracts for small
contractors to compete for, less SBIR innovation grants, and less
assistance in general. Rather than cutting budgets and federal
employees, President Trump should be investing in government
programs that serve the interests of our nation’s economic
engine.

Infrastructure

In his Contract with the American Taxpayer, President Trump
promised to “leverage public-private partnerships, and private
investments through tax incentives, to spur $1 trillion in
infrastructure investment over 10 years [and] it is revenue
neutral.”

But, what has he done? Failed again. This inaction not only hurts
our economy but it also greatly impacts small businesses that rely
on our transportation infrastructure, utility grid, and broadband
network. Most obviously, he is doing nothing to help create jobs.
Infrastructure investments lead to immediate job creation,
especially by small construction companies where 80% of jobs
come from small firms — the largest in any industry.?
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Closing the infrastructure gap and increasing spending by just 1
percentage point of GDP would create 1.8 million jobs with 1.3
million in the construction industry alone.!® The success of small
businesses, in every industry but especially those involved in
infrastructure can deeply affect our greater economy. That’s why
President Trump should focus his efforts on infrastructure
investment if he really wants to put America first.

Tax Reform

With only days left, President Trump released his tax reform plan
giving tax cuts to the wealthy in favor of small employers and
middle class workers. His outline cuts corporate taxes from 35%
to 15% but this could be the elimination of widely used business
expenditures. But, instead of laying out a comprehensive and
detailed plan, he neglects to inform the public of which
expenditures are at risk in order to pay for his trillion dollar plan.

Although he has kept small business pass-through entities in
mind by providing a 15% rate for pass-through income, he
provided little in the way of how he would prevent this from
benefitting the wealthy. About 50% of pass-through income flows
to the top 1% with only 27% going to the bottom 90% of
households. This means that this tax cut would cost $1.5 trillion
with $650 billion going to tax avoidance by high earners and
flowing to mostly wealthy investors.

Not only must tax rates be cut, the President should have been
mindful of the cost of such short-sided tax plans. His tax outline
will cost $3-7 trillion, do little for actual small businesses and their
hardworking employees, potentially harm the long-term health of
the economy, and be ultimately paid for by American taxpayers.

Extra Credit
Bonus

Two months before his historic upset, President Trump promised
voters “every dream you ever dreamed for your country” would be
fulfilled should he be elected. Another failure.
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