Congress of the Wnited States

1.5, Novse of Representatives
Aashington, DC 20515
April 16, 2025

Amb. Jamieson Greer Hon. Scott Bessent

U.S. Trade Representative Secretary

Office of the U.S. Trade Representative U.S. Department of the Treasury
600 17" Street, NW 1500 Pennsylvania Avenue, NW
Washington, DC 20006 Washington, DC 20220

Hon. Howard Lutnick Hon. Kelly Loeftler

Secretary Administrator

U.S. Department of Commerce U.S. Small Business Administration
1401 Constitution Avenue, NW 409 3" Street, SW

Washington, DC 20230 Washington, DC 20416

Ambassador Greer, Secretary Bessent, Secretary Lutnick, and Administrator Loeffler:

We write regarding your imposition of widespread, indiscriminate taxes on goods imported from
abroad, followed by your suspension of some of those taxes by social media post and daily
increases of others. Tariffs were raised to their highest effective rates in over 100 years,'
including on critical allies such as the European Union, Japan, South Korea, and Australia.’
Small businesses across nearly every industry will be harmed by the tariffs and the uncertainty
surrounding their 90-day pause. Especially concerning are the 145 percent duties on China, the
successive daily tax hikes on Chinese imports, the remaining 10 percent tariffs still in place for
all imports regardless of origin, and the specific duties in place on items such as aluminum and
steel.

Contrary to your beliefs, American importers pay these taxes, and consumers ultimately shoulder
the burden. Taxes on imported goods hit small businesses the hardest, with 88 percent of small
firms relying on imports for the goods they produce and sell.® These companies operate on
thinner margins and do not have the sophisticated supply chain management staff that larger
firms do, putting them at a competitive disadvantage. Small firms also lack leverage in
negotiating more favorable terms when they attempt to shift supply chains. The result will spike
consumer and input prices across the board, reducing their affordability for everyday Americans
and the Main Street businesses they support in the middle of a cost-of-living crisis.

! Jesse Pound, U.S. tariff rates under Trump will be higher than the Smoot-Hawley levels from Great Depression
era, CNBC (Apr. 3, 2025), https://www.cnbc.com/2025/04/03/us-tariff-rates-under-trump-will-be-higher-than-the-
smoot-hawley-levels-from-great-depression-era.html.

? Jeanna Smialek, et al., With Trump’s Tariffs, the Chasm Between Allies and the U.S. Widens, N.Y. TIMES (Apr. 2,
2025), https://www.nytimes.com/2025/04/02/world/europe/trump-tariffs-reciprocal-reaction-trade-war.html.
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Current trade policy overlooks the very fact that not every ingredient, crop, or product can be
produced domestically. While our nation is one of the world’s top exporters of agricultural and
food products, with volumes even reaching $196 billion under the previous administration,*
crops like coffee,’ tea,” cocoa,’” spices® like natural vanilla,” and tropical fruit such as bananas'
and mangoes," are nearly impossible to produce at scale within the United States in the
foreseeable future. Many of our nation’s small businesses depend on imported agricultural
products to power their payrolls, innovation, and productivity. From Main Street cafes and
restaurants, to shippers, truckers, and grocers, millions of businesses rely on and derive
significant revenues from import sales. Even America’s own farmers sometimes use spent
products in their compost to fertilize crops. Americans cannot shift en masse to domestic
alternatives, because for many goods, no large sources exist in the United States.

Additionally, the suddenness of these tariffs, as well as their suspension and increases, ignores
how most businesses — no matter their size — operate. Businesses make purchases that take weeks
to arrive, meaning that goods that recently left their countries of origin by cargo ship — and are
still on the way to America — have had taxes imposed, raised, and paused at least 5 times thus far.
When those cargo ships arrive on our shores, it is entirely possible that, on the wrong day, an
entrepreneur will have to pay tens of thousands of dollars extra for goods they purchased a
month ago — a death sentence for their business. Entrepreneurs, and the customers who buy from
them, cannot reasonably anticipate how products will be priced next month, next week, or even
tomorrow.

The uncertainty and chaos emanating from these choices, and their timing, create undue anxiety
for small employers, workers, and customers alike in nearly every industry. When consumers
tighten their belts, small businesses will be the first to experience a decrease in demand, as they
shift their spending to larger discount retailers. Main Street America cannot afford yet another
recession under President Trump’s watch.

In sum, small employers and entrepreneurs, who are the backbone of our economy, cannot
operate in such a volatile and unpredictable economic climate. This fear and uncertainty are
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illustrated by a recent National Federation of Independent Business survey finding that small
business uncertainty spiked to the second-highest level since 1973."* The disastrous effects of
this Administration’s tariff policy will force the closure of these small businesses and the loss of
the jobs and livelihoods they sustain.

We strongly urge you to rethink your trade war — and the recession it is causing — and to make
good on your campaign promises to lower prices for Americans. Furthermore, we respectfully
request that you:

1) Engage with small businesses and their stakeholders.

2) Analyze the effect your trade policies have had on our nation’s small businesses and
entrepreneurs, including small farmers and producers.

3) Consider how the current uncertainty around tariff policy negatively impacts how small
businesses operate.

4) Take action to protect the interest of small employers, producers, farmers, and
entrepreneurs.

5) Collaborate to provide resources for small businesses that can assist them in
understanding and navigating your trade policies.

Pursuant to Rule X of the House of Representatives, the Committee on Small Business
(Committee) has broad authority to investigate “problems of all types of small business.” The
Committee possesses jurisdiction over “assistance to and protection of small businesses.” If you
have any questions, please contact the Committee’s Minority staff at (202) 225-4038.

Sincerely,
’ Horgar. 4"
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Nydiw. Velazquez / Morgaﬂ McGarvey
Ranking Member Vice Ranking Member
Committee on Small Business Committee on Small Business
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Member of Congress Member of Congress
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